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TWENTY-SEVENTH 
ANNUAL | 
REPORT 


TO THE SHAREHOLDERS OF 


REPORT OF THE DIRECTORS 


TRANSCONTINENTAL RESOURCES LIMITED. 


The audited financial statements of your Com- 
pany for the year ended December 31, 1967, are 
submitted herewith for your consideration. 


TRANSCONTINENTAL PETROLEUMS 
LIMITED: 

Your Company’s wholly owned subsidiary has 
maintained its interest in development of the 
Hondu Mitsue oil field. The income from this 
source for the year was $12,978 and increased 
revenue is expected this coming year due to an 
extensive development program and unitization 
of the Mitsue oil field. 


BRALSAMAN PETROLEUMS LIMITED: 

During the year your Company increased its 
holding in Bralsaman Petroleums Limited to 
406,742 shares, being approximately 52% of the 
issued shares of Bralsaman Petroleums. 

Bralsaman Petroleums Limited participated 
with Ranger Oil (Canada) Ltd. and others in 
lease acquisitions in the Rainbow (4%) and the 
Zama (3%) Areas of Alberta. The drilling success 
of the Ranger Husky (Rainbow) Well and com- 
pletion of the development work on the Mitsue 
oil field is expected to enhance this Company’s 
income. Prior to December 31st Bralsaman Pet- 
roleums Limited realized a gain of $190,421.00 
on the sale of marketable securities having a book 
value of $102,880.00 while maintaining a substan- 
tial holding of 193,278 shares of Ranger Oil 
(Canada) Ltd. 


NORTHBELT YELLOWKNIFE MINES 
LIMITED: 

At the year end the exploration expenditures 
under agreement with Giant Yellowknife Mines 
Limited totalled $87,527.25. Giant Yellowknife 
has the right at its own option to continue the 
exploration program for a further three-year 
period. The total cost of the program would be 
$420,000.00 Your Company at that time would 
retain an 11% interest with the right to parti- 
cipate in additional financing. 


LYNX YELLOWKNIFE GOLD MINES 
LIMITED: 


The Claims of Lynx Yellowknife Gold Mines 
Limited in the Matagami Area of Quebec have 
been optioned to Obaska Lake Mines Ltd. for a 
three-year period. At this time there is no work 
planned on the Claims in the Yellowknife Area 
which adjoin the properties of Northbelt Yellow- 
knife Mines. 


BLUE LEDGE COPPER MINES 
INCORPORATED: 

The properties of this Company located in 
Northern California are being examined by 
Canadian and United States mining interests. 
This Company is wholly owned by your Company. 


NEW TAKU MINES LIMITED: 


During the past year a program of general 
prospecting was conducted on anomalous areas of 
interest located by geophysical surveys completed 
in 1966. Geological mapping was done on the 
Stuhini Creek Antimony Claims as directed by 
Homestake Mineral Development Company to 
facilitate further work on these Claims. 


A continued program of general prospecting 
in the Tulsequah Area is planned for the forth- 
coming season. 


GENERAL: 


Your Company has retained its 5% holding in 
Northlake Mines Ltd. which Company acquired a 
50 claim block in the Coppermine River Area 
and a 25% interest in a 1,245 claim block on the 
north shore of the Gulf of St. Lawrence in areas 
where interesting copper showings have been 
discovered. 


Exploration work is continuing on these pro- 
perties. 
Submitted on behalf of the Board of Directors 


W. B. MILNER, 
President. 
June 4, 1968. 


TRANSCONTINENTAL RESOURCES LIMITED 


and subsidiary company, Transcontinental Petroleums Limited 


CONSOLIDATED STATEMENT OF INCOME 


Year ended December 31, 1967 (with comparative figures for 1966) 


Revenue 1967 1966 
ROCCO Times ee ee eee cet ee rer Pe Oo 2 ee ee Sa 12.978) $12,091 
pale onlancdspreviousiy, Written Oll sce eet tee ced — 400 
CreitTRO TESCO CU Ii te comet eee pes ote ee eee ee ee ad te nS, as IS 45) — 
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19,414 18,714 

Deduct 
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ixpioravion expenditures writtén off ..6.02.06.0 ee es 22.189 12,091 

40,453 46,348 
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CONSOLIDATED STATEMENT OF DEFICIT 
Year ended December 31, 1967 (with comparative figures for 1966) 
1967 1966 

PAPC Cre Fa eO IIIIIO7TO LeVCn (ae cece aes Stee eee eee ep eels $1,209,275 $1,181,641 

Add 

(LSRE TENE TB NGAWED I ane 5 CU eu Ce iecaad OM: Aa ener ha ents eae ee ee 21,039 27,634 
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TRANSCONTINENTAL 


(Incorporated under the la 


and subsidiary company, Tre 


CONSOLIDATED 


at December 31,1967 (with comyz 


ASSETS 
Current Assets 1967 1966 
Cash. ceccicchveaciessn ciate one $ 8,034 $ 10,754 
Accounts receivable’... eee 2432 3,782 
Prepaid expenses uj 425 425 
10,891 14,961 
Interest in Associated and Other Companies 
at cost less amounts written off (Notes 1 and 2) -............-.-----.:----s1 835,357 849,836 
Oil Leases 
Interest in oil leases in Lessor Slave Lake area including develop- 
ment expenditures at cost, less amounts written off _.......0000...022..... 188,667 191,294 
Other Assets and Deferred Charges 
Equipment at cost less accumulated depreciation ...................2--....------ 334 417 
Exploration expenditures deferred). 5... ee — 2,071 
334 2,488 


$1,035,249 $1,058,579 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Trans 
continental Petroleums Limited, at December 31, 1967 and the | 
of funds for the year then ended. Our examination included a gen 
records and other supporting evidence as we considered necessa 


In our opinion these consolidated financial statements pre 
1967 and the results of their operations and the source and applic 
erally accepted accounting principles applied on a basis consiste 


April 23, 1968 


‘TESOURCES LIMITED 


the Province of Ontario) 


tinental Petroleums Limited 


\LANCE SHEET 
e figures at December 31, 1966) 


LIABILITIES 


Current Liabilities 


ICeCOUnITS Payable and accrued liabilities 2.8. 220. tence. 
ONAN Ce SePrOlieassOcia LEC \COMPANIeS. o.2...40) 2.85 ee 


Shareholders’ Equity 


Capital Stock 
Authorized - 6,000,000 shares of no par value 
ARERR hho SU LOS te Meee xe. el ces ee ete 
1 ELEN ITE Ca PET ECG i ole I gc PP 


Approved on behalf of the Board 


W. B. MILNER, Director 
F. B. KILSHAW, Director 


TRANSCONTINENTAL RESOURCES LIMITED 


ental Resources Limited and its subsidiary company, Trans- 
idated statement of income, deficit and source and application 
sview of the accounting procedures and such tests of accounting 
he circumstances. 


airly the financial position of the companies at December 31, 
of their funds for the year then ended, in accordance with gen- 

h that of the preceding year. 
THORNE, GUNN, HELLIWELL & CHRISTENSON 
Chartered Accountants. 


$ 549 §$ 1,490 
18,417 19,767 
18,966 21,257 

2,246,597 2,246,597 
1,230,314 1,209,275 
1,016,283 1,037,322 


$1,035,249 


$1,058,579 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 


Year ended December 31, 1967 (with comparative figures for 1966) 


Source of funds 1967 1966 
Operations 
Items. not involving a current outlay of funds.) ee — §$ 31,012 
Deduct loss for the year... ee ee — 27,634 
— 3,015 
sale of shares in other companies less profit 2. eee $ 50,266 21,493 
Reduction (net) in advances to subsidiary companies .................--- 32,947 24,050 
pale of equipment: 4.2.20 2 - — 125 
83,213 49,046 
Application of funds 
Operations 
Loss for thetyear:..3 eke Bree 21,039 — 
Deduct items not involving a current outlay of funds ~............... 15,860 — 
5,179 — 
Exploration expenditures 2. eee — 374 
Interest, in: otlléases.. 25.7 a a 10,078 18,022 
Purchase of shares in subsidiary company... ee 15,992 10,096 
Purchase of shares in other companies —..._.- eee 5o,021 47,024 
Advances to: other companies. se 422 16,126 
84,992 91,642 
Decrease in working capital position 2 ee ee aM, 42,596 
Working capital (deficiency) at beginning of year ..............----------.<--------- (6,296) 36,300 
Working capital deficiency atend of. year... ee $ 8,075 § 6,296 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
Year ended December 31, 1967 
1. INTEREST IN ASSOCIATED AND OTHER COMPANIES 1967 1966 
at cost less amounts written off a Sree hs a eee 
Marketable securities (quoted market value 


TOG Tae Z209 047 al 9661-99292. 190) ee A $ 328,588 $ 336,060 
Wanlistecles ia ecwimes meer NOL ie 0 eee mea oe ee oh a? ei Le, 293,633 284,107 
Advances to associated and other mining companies .................... 26,431 26,010 
Subsidiary companies (Note 2) 

JANG ODEO ue & a ky os OA ee SRT RR Rew RS eA ET 63,179 96,125 

SIC Serer nat an ee Me nee tee oe, AOR Le es ee 2 418,526 402,534 

LL OOSoU 1,144,836 
Besssallowance tor decline i valle: 0 6 ee 295,000 295,000 


$ 835,357 $ 849,836 


2. SUBSIDIARY COMPANIES 
Consolidated financial statements have not been prepared to include the accounts of the subsi- 
diary companies other than Transcontinental Petroleums Limited because 
(a) Blue Ledge Copper Mines (wholly-owned) 
All of its expenditures have been deferred and its accounts show neither profit nor loss 
from incorporation to date. 
(b) Wholly-owned dormant subsidiary companies 
These companies are carried at nominal value. 
(c) Bralsaman Petroleums Limited 
It is considered more informative to have available separate statements for each com- 
pany. 
The company’s portion of the 1967 profit after deducting write offs for non-producing wells of 
its non-consolidated producing subsidiary company amounted to $27,600 and its proportion of 
the undistributed profits earned since acquisition of control amounted to $24,500. 


3. OTHER STATUTORY INFORMATION 
Direct remuneration in 1967 of the company’s directors and senior officers (including the five 
highest paid employees) as required by the Corporations Act amounted to 


“CACTI SEN OING Bio Tory, aes ls 2. Le at anaes allah a Ram CARA AMES Nas a Co EEE AL ee $4,550 
INGA CONSOLIO ACG Ee SUD SIC TATION wos wees en eer, ce acer eens de nee ne 300 
$4,850 


4. COMPARATIVE FIGURES 
For comparative purposes certain 1966 items have been reclassified on the same basis as is used 
in 1967. 


: CONTINENTAL 
JRCES LIMITED 


